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SUBJECT: BRIEPING MEMORANDUM: ADDITIONAL SOVIET PURCHASES 
OP US GRAIN 

TO THE SECRETARY FROM EB-KATZ, ACTING 

1 . USDA ANNOUNCED APRIL 28 THAT THE SOVIET UNION HAD 
PURCHASED AN ADDITIONAL 3.4 MILLION METRIC TONS OP U.S. 

GRAIN, COMPOSED OP 2 MILLION TONS OP 1975 CROP CORN, 1.1 
MILLION TONS OP 1976 CROP CORN FOR DELIVERY ALTER 
OCTOBER 1, 1976 AND 300,000 TONS OP 1976 WHEAT POR DE- 
LIVERY AFTER OCTOBER 1. THESE SALES BRING SOVIET PUR- 
CHASES OP 1975 CROP GRAIN PROM THE US TO ABOUT 15.8 
MILLION TONS. THIS IS ABOUT 1.2 MILLION TONS BELOW THE 
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17 MILLION TON LIMIT ANNOUNCED AT THE TIME OF THE LILTING 
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OF THE SOVIET GRAIN MORATORIUM FOR PURCHASE WITHOUT FURTHER 
BILATERAL CONSULTATION. 

2. FOLLOWING IS A BREAKDOWN OF ESTIMATED SOVIET PURCHASES 
IN THE U.S. (IN MILLIONS OE METRIC TONS): 




1975/76 CROP - - - 

1976/77 CROP 

WHEAT 

4.394 - - 

- - - .300 

CORN- 

. . . . 11.390 - - 

1.100 

OATS- 

■ - - - .058 


TOTAL- 

■ 15.842 - 

1.400 


3. THE ADDITIONAL SOVIET PURCHASES, WHICH HAD BEEN 
ANTICIPATED IN THE MARKET FOR SOME TIME, ARE WELL WITHIN 
THE 17 MILLION TON CEILING ANNOUNCED IN OCTOBER, 1975. 

AT THAT TIME, SECRETARY BUTZ INDICATED THAT THE SOVIETS 

HAD AGREED TO CONSULT BEFORE MAKING PURCHASES BEYOND THAT 
LEVEL. THE SALES OF 1.4 MILLION TONS FROM THE 1976 CROP 
ARE COVERED BY THE US-USSR GRAIN AGREEMENT. USDA ESTI- 
MATES TOTAL U.S. GRAIN SUPPLY FOR THE 76/77 MARKETING 
YEAR AT 286.4 MILLION TONS, WELL ABOVE THE 225 MILLION TON 
LEVEL BELOW WHICH THE U.S. COULD REDUCE SOVIET PURCHASES 
UNDER THE GRAIN AGREEMENT. 

4. THE US AND USSR HAVE AGREED IN PRINCIPLE TO HOLD THE 
FIRST SEMIANNUAL CONSULTATION UNDER THE GRAIN AGREEMENT 
IN LATE MAY IN WASHINGTON. THE DISCUSSIONS WILL BE AT THE 
ASSISTANT SECRETARY LEVEL, WITH THE US SIDE BEING REPRE 
SENTED BY BELL OF USDA AND KATZ OF STATE. WE EXPECT THAT 
THE CHIEF TOPICS WILL BE THE FUNCTIONING OF THE GRAIN 
AGREEMENT AND POSSIBLE ADDITIONAL SALES FROM THE 1975 AND 
1976 CROPS. 

5. SINCE SOVIET PURCHASES FOR DELIVERY BEFORE OCTOBER 
1 HAVE NOT REACHED 17 MILLION TONS, NO DECISION IS 
REQUIRED ON WHETHER THAT LIMIT SHOULD BE EXCEEDED. 
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USDA INTERRUPTS 

THE LIMIT AS APPLYING ONLY TO 1975 CAP GRAIN, LEAVING 
NO LIMITATION ON PURCHASES OF 1976 WHEAT BETWEEN JULY 1 
AND OCTOBER 1, WHEN THE LONG TERM AGREEMENT BEGINS. 

STATE MAINTAINS THE 17 MILLION TON LIMIT APPLIES TO ALL 
PURCHASES UNTIL OCTOBER I. 

6. PRESS REPORTS INDICATE THE SOVIET UNION ALSO 
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PURCHASED THIS WEEK ABOUT 2 MILLION TONS OF GRAIN FROM 
CANADA AND I MILLION TONS FROM AUSTRALIA. SISCO 
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